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SUBJECT: IRISH REACTION TO BREMEN 

REF: 77 DUBLIN 2056 

1 . SINCE THE IRISH PARLIAMENT ADJOURNED FOR THE 
SUMMER A FORTNIGHT AGO PRIME MINISTER JACK LYNCH HAS 
NOT BEEN REQUIRED TO MAKE ANY FORMAL STATEMENT ON THE 
OUTCOME OF THE BREMEN TALKS, NOR HAS HE VOLUNTEERED 
ONE. OPPOSITION SPOKESMEN HAVE, IN FACT, CALLED 

FOR AN OFFICIAL ASSESSMENT. GOI OFFICIALS HAVE 
PRIVATELY CONFIRMED TO US THEIR GENERAL SATISFACTION 
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WITH THE FORCES SET IN MOTION AT BREMEN. TOPICS 
OF CHIEF CONCERN TO THEM FOLLOW. 

2. MONETARY SYSTEM: A KEY DEPARTMENT OF FOREIGN 
AFFAIRS OFFICIAL WHO ACCOMPANIED LYNCH TO BREMEN 
COMMENTED THAT THE IRISH WERE NOT "TERRIBLY 
ENTHUSIASTIC” ABOUT THE STYLE OF PRE-BREMEN 
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CONSULTATION PRACTISED BY THE GERMANS AND FRENCH ON 
THEIR MONETARY PROPOSALS, AND THEY MADE THIS CLEAR 
DURING THE MEETINGS. THE IRISH ARE POSITIVELY DISPOSED 
TOWARDS THE OVERALL MONETARY CONCEPT PUT FORWARD. AND 
STRONGLY SUPPORT THE OBJECTIVE OF MONETARY STABILITY. 

WITH 

RESPECT TO ANY PARTICULAR MONETARY MODEL, THEIR 
ADHERENCE WILL VERY MUCH DEPEND UPON ITS SPECIFIC 
ELEMENTS. FOR THE IRISH. UNLIKE EEC PARTNERS. THE 
QUESTION OF SURRENDERING A DEGREE OF SOVEREIGNTY IS NOT 
A MAJOR CONCERN, SINCE BY VIRTUE OF THE LINK WITH THE 
BRITISH POUND EXCHANGE RATES AND TO A LARGE DEGREE 
MONETARY POLICY AS A WHOLE ARE ALREADY DETERMINED OUTSIDE 
DUBLIN. 

3. MONETARY LINK WITH BRITAIN - THE IMPLEMENTATION OF A 
NEW EUROPEAN MONETARY SYSTEM MIGHT POSE A DILEMMA FOR 
THE GOI BECAUSE OF THE HISTORIC AND IN MANY WAYS STILL 
ADVANTAGEOUS MONETARY LINK WITH THE UK. BRITISH 
ACQUIESCENCE IN A NEW SYSTEM WOULD GUARANTEE IRELAND'S. 

IF HMG SHOULD DECIDE AGAINST PARTICIPATION IN THE NEW 
SCHEME, HOWEVER, DUBLIN WOULD BE FORCED TO MAKE A 
DIFFICULT CHOICE. A BREAK WITH THE BRITISH POUND IS NOT 

A NEW IDEA - IT HAS ARISEN PERIODICALLY OVER THE PAST 
HALF CENTURY. AS RECENTLY AS A YEAR AGO DEPARTMENT OF 
FINANCE OFFICIALS WERE BUSILY EXAMINING THIS OPTION. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 DUBLIN 02190 170754Z 

(SEE REFTEL FOR FURTHER BACKGROUND). BUT BRITISH REJECTION 
WOULD FORCE THE GOI TO CHOSE BETWEEN THE WELL ESTABLISHED 
MONETARY LINK WITH THEIR LARGEST SINGLE TRADE PARTNER - 
ALMOST 50 PERCENT OF TOTAL TRADE IS STILL WITH THE UK - 
AGAINST AN UNTRIED ONE WITH THEIR CONTINENTAL PARTNERS, 

WHO HAVE BEEN IRELAND'S FASTEST GROWING CUSTOMERS IN 
RECENT YEARS. IT IS DIFFICULT TO JUDGE HOW MUCH THE 
STRONG IRISH PREDISPOSITION TO PROMOTE MOVEMENT 
TOWARDS GREATER EUROPEAN 

UNITY WOULD INFLUENCE A DECISION OF THIS TYPE. 

4. REGIONAL POLICY - THE IRISH BELIEVE THAT THE 
QUESTION OF REGIONAL DISPARITIES IS OF EVEN MORE 
FUNDAMENTAL IMPORTANCE THAN THE QUESTION OF EEC MONETARY 
UNION. LYNCH APPARENTLY RAISED HIS OFT-REPEATED 
CONCERNS ON THIS SUBJECT STRONGLY ENOUGH DURING THE 
DISCUSSIONS TO ELICIT AN INVITATION TO CONTRIBUTE 
LANGUAGE FOR THE PRESIDENCY'S CONCLUSIONS. THE IRISH WERE 
SATISFIED WITH THE RESULTING PHRASEOLOGY, BUT THEY ARE 
EAGER TO SEE SIGNS OF REAL ACTION IN THIS AREA. 

5. MACRO POLICY - THE LYNCH GOVERNMENT HAS ESTABLISHED 
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VERY SPECIFIC AND AMBITIOUS GROWTH AND IOB CREATION 
GOALS FOR THE MEDIUM TERM WHICH ARE ALMOST CERTAINLY 
UNATTAINABLE WITHOUT A SIGNIFICANT IMPROVEMENT IN THE 
ECONOMIES OF THEIR EEC PARTNERS. THUS THE IRISH HAVE 
BEEN VERY ACTIVE IN URGING MORE STIMULATIVE ECONOMIC 
POLICIES BY THEIR STRONGER EEC PARTNERS. IRISH DFA 
OFFICIAL OBSERVED THAT THE GERMANS SEEMED TO BE 
"HOLDING OUT" ON THIS SUBJECT FOR BONN, AND EXPRESSED 
HOPE THAT SOME POLICY MODIFICATIONS MAY BE FORTHCOMING. 

RENDAHL 
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